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five percent (75%) of the entire net proceeds from the operation of both stations. Class 2 claimants
will be paid in full any remaining balance of their allowed claims on the earlier of (i) the thirtieth
(30% day of the twelfth (12%) month after confirmation of the Plan or (1i) thirty (30) days after grant
of Federal Communication Commission (“FCC”) approval of the assignment of licenses for
WSTX(AM) and WSTX-FM from Family to Caledonia Communication Corporation (*“Caledonia’)
becomes final and non-appealable.

Class 3: If, on *he thirtieth (30%) day of any of the first eleven months following
confirmation of the Plan, Class 1 and Class 2 claimants have been paid in full under the Plan, then
Class 3 clai nants will be paid pro rata the allowed amount of their claims from any remaining
balance of seventy-five percent (75%) of the entire net proceeds from the operation of both stations.
In addition, Class 3 claimants will be paid in full on the earlier of (i) the thirtieth (30* day of the
twelfth (12%) month after confirmation of the Plan or (ii) thirty (30) days after grant of FCC approval
of the assignment of licenses for WSTX(AM) and WSTX-FM from Family to Caledonia becomes
final and non-appealable.

Class 4: Class 4 interest holders shall retain such interests under the Plan.
Article ITI
CLASSES IMPAIRED BY THE PLAN
No classes of creditors will be impaired under the Plan.
Article IV.
MEANS FOR PERFORMING THE PLAN

Family has entered into two agreements with Caledonia: (i) a Time Brokerage Agreement
pursuant to which Family allows Caledonia to program the stations; and (ii) an Asset Purchase
Agreement pursuant to which Family agrees to sell the stations, including the station’s FCC licenses,
to Caledonia, and the parties agree to cooperate to obtain FCC approval for such assignment. With
the knowledge of the FCC, Caledonia has moved the stations’ main studio under the Time Brokerage
Agreement from Family’s prior highly distressed facilities to a state of the art facility operated by
Caledonia. Caledonia continues to operate the stations from this facility. Further, it is unknown
when the administrative process attendant to the FCC' s review of the proposed assignment of the
station licenses from Caledonia to Family will be completed. However, as stated above, if, within
one year from the confiration of the Plan, the FCC approves the assignment, such approval
becomes final and non-appealable, and an additional 30 days passes to enable the Caledonia and
Family to consummate the assignment of the stations to Caledonia, then all of the creditors of Family
will be paid in accordance with the doctrine first enunciated in the matter Second Thursday Corp., 22
FCC 2d 515, recon. granted, 25 FCC 2d 112 (1970). Payments made pursuant to the Plan prior to
FCC approval of the assignment shall be made from seventy-five percent (75%) of the net proceeds,
if any, from operation of the stations. If, on the other hand, these conditions do not occur within one
year from the confirmation of the Plan, then Family will permit the revocation of the station licenses




by the FCC to become final and non-appealable and there will be no funds available for distribution
to the creditors.

Article V
CORPORATE OF CHART. X OF DEBTOR

The corporate charter of th¢ Debtor will not be amended.

Article VI
CONTEMPLATED COMPENSATION FOR SERVICES, COSTS AND EXPENSES

No compensation has been paid or promised by the Debtor or, to the Debtor’ s knowledge,
by any other entity for services, costs or expenses except the following:

L. The Debtor has agreed to pay such sum to its attomey, Ronald W. Belfon, Esq. and its
accountant, Francisco Depousoir, as the court may allow upon application.

2, Caledonia has paid and intends to continue to pay all of the costs for services and
expenses incurred to file and prosecute an application seeking FCC approval to assign
the station licenses from Family to Caledonia, including any appeals maintained by the
Debtor before the FCC.

Article VII
CONTEMPLATED EMPLOYMENT OF INSIDERS

In the reorganized Debtor, Barbara James-Petersen, the present President and Chairman of
the Board of Directors, is contemplated to be President and Vice Chairman of the Board.

G. Luz A. James, Esq., the present holder of all of the shares of common stock in the Debtor,
will have no management role in the corporation. As reorganized, the debtor will have no assets.

Artide VIII
REJECTION OF EXECUTORY CONTRACTS AND UNEXPIRED LEASES

All executory contracts not heretofore assumed are hereby rejected, except that the Time
Brokcrage Agreement and Asset Purchase Agreement will be assumed under the Plan. The Asset
Purchase Agreement will be consummated and performed fully by both parties forthwith upon
receipt of a final and non-appealable FCC order approving the assignment of the station licenses
from Family to Caledonia. All unexpired leases not heretofore rejected are hereby rejected.
Rejection claims must be filed within 30 days after confirmation.
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Article IX
APPOINTMENT OF DISBURSING AGENT

Francisco Depousoir shali be appointed disbursing agent for any and all funds to be paid to
holders of claims and interests pursuant to the Plan. No bond or other indemnific: ion shall be
required of the disbursing agent. The disbursing agent will have n~ other duties or obligations except
the orderly, prompt and accurate distribution of the funds availablc ‘o holders of claims and interests.

;
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Article X
DISCHARGE

Upon confirmation, the Debtor will be discharged of all those debts and claims dischargeable
under 11 US.C.A. § 1141 and will hold all property of the estate free and clear of all claims and
interests, except as otherwise provided in the Plan.

Article XI
RETENTION OF JURISDICTION

This Court shall retain jurisdiction after confirmation of the Plan: (a) to consider (and
reconsider if appropriate) claims and objections; (b) to fix expenses of administration and
compensation; (c) to hear and determine any dispute arising under or relating to the Plan or arising
under or relating to this Chapter 11 reorgsnization case; (d) to enforoe all discharge provisions of the
Plan; and (¢) to make such orders and directions pursuantto 11 U.S.C.A. § 1127 and 1142 as may be
: neccessary or appropriate.

Dated: December 21, 2005

FAMILY BROADCASTING, INC.

2 Deblor, Bynspres@, Borbre Somesfoligon_
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UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF ST. CROIX

e

IN RE:

FAMILY BROADCASTING, Case No. 1-05-00004
{Chapter 11)

Debtor.

i A i

NOTICE OF FILING CERTIFICATE OF SERVICE

PLEASE TAKE NOTICE THAT Certificate of Service of the First Amended Plan of Reorganization

Filed by Family Broadcasting was filed on this date. A copy of the certificate of service is attached

hereto.

DATED: / l./ 2?.! oy BELFON & EVERT

/A AN

|

‘i . 2

f. onald W. Betfon, Esquire
E 217 Bjerge Gade
]

- 8t. Thomas, V¥ 00802
(340) 774-283
s (340) 774-7101
| ' rbelfon@betfon.vi




Bankruptcy No. 1-05-00004 - BM

JN RE: FAMILY BROADCASTING, INC.

Motion Number N/A

CERTIFICATION OF SERYICE

L__RonaldW.Belfon  **of _ Belfon & Evert, 1217 Bierge Gade
sSt. Thomas. V1. 00802 certify:

That I am, and at all times hereinafier mentioned was more than 18 years of age;
Thatonthe __ 22nd _ day of December , 2005, 1 SERVED A

COPY OF THE FIRST AMENDED PLAN OF REORGANIZATION FILED BY FAMILY
BROADCASTING, INC. on:

all parties and persons as their names appear on the Clerk’s Office mailing matrix [all creditors
and parties in interest], a copy of which is attached hereto,

by first-class postage prepaid.

I certify under penalty of perjury that the foregoing is true and correct.
EXECUTEDON __/ 1/27-/ oS /K/("‘Q'\

' (Date) { dﬁisnamre)
** State Mailing Address
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Barbara James-Petersen
P.O. Box 224469
Chnsua-ESted. V100822

Lauren A. Colby
P.O.Box 113
Frederick, MD 21705-0113

P.O. Box 224469
St. Croix, V100822

Sesac, Inc.
53 Music Square East
Nashville, TN 37203-4362

Virgin Islands Teiephone Corp.
P.Q. Box 6100 .
St. Thomas, VI 00801

Tamera L. Keerman

Akit Gump Strauss Hauer & Feld I11.p
1333 New Avenue, N'W,
Washingror, DC 20036

Guy Gebhardr, Esq.

Office of the U, §. Trusiee
362 Richard Russell Building
73 Sprng Soesr 5. W.
Atsnu, GA 30303

ASCAP
One Lincoln Plaza
New York, NY 10133-0043

Newton & Associztes
P.O. Box 8510
Mearie, LA 70011-8510

Commission
335 12° Somer, SW., Raon 3-B443, Bntiorveman:
Washingion, DC 20554

Wendy Tien

U.S. Deparanent of Justice

1100 O L. Street North West Ren 10060
Washington, DC 20005

Mternal Revenug Servics

Chisr SPS

Mereansi! Plaze Building

3 Ave Ponce de Laon Ave, Suits 914.
San Jusn, Puern Rics 00813-1693

Maxweil McIntosh, Esq,

Kevin Rames, Esq.

BMI (Broadcast Music, Inc.)
- 10 Music Square East
Nashﬁ_m N ;nM99

Danie] A. Huber,.'Esq,
560 N Street, S.W. -
Washington, D.Q.

1320 Greenway Dr. Ste. 500
Frvin, TX 75038-2510
Attn: Dennis Wingo

VI Water & Power Authority
P.Q. Box 1009

Christiansted, VI 00821

3475 Lancx Rosd, N.E.
Atimz, GA 10325-1232

Bureau of Internal Revenus
9601 Estate Thomas
St. Thomas V., L 00802



LOCAL BANKRUPTCY FORMNO, 13

IN THE UNITED STATES BANKRUPTCY COURT
DISTRICT OF THE VIRGIN ISLANDS - ST. CROIX

inRe: FAMILY BROADCASTING, INC. CASE NO. 10500004

Debtors : Judger.lhmrd L. Markovitz

FIRST AME' ‘DED DISCLOSURE STATEMENT
TO ACCOMPANY PLAN DATED DECEMBER 21, 2005

Debtor furnishes this disclosure statement to creditors in the above~captioned matter pursuant to Bankruptcy
Code ' 1125 to assist them in evaluaring debtor's proposed Chapter 11 plan, a copy of which is attached hereto.
Creditors may vote for or against the plan of reorganization. Creditors who wish to vote must complete their
ballots and return them to the following address before the deadline noted in the order approving the disclosure
statement and fixing time. The Court will scheduie a hearing on the plan pursuant to [1 U.S.C. '1129.)

Address for return of ballots:

Ronald W. Belfon, Esquire
Belfon & Evert

1217 Bjerge Gade. K.Q.

St. Thomas, VI 00802

(o

ackero

1. Name of Debtor
Family Broadcasﬂug, Inc.

2. Type of Debtor (individual, partnership, corporation)
Corporation

3. Debtor's Business or Employment: Operation of WSTX(AM) and WSTX-FM radio stations

Debtor operates the AM and FM stations, which have been on the air for fifty-five (5%5)
years under the leadership of G. Luz A. James, Sr., & native Virgin Islander, who was
president and remains 2 sharcholder of the debtor, Debtor’s FM station is the ounly one of
eight FM stations broadcasting from St. Croix that is owned by native Virgin Islanders, It
is the medlum of choice for local information, news and music. Its programming format
consists of cultural music exclasive of all other music.
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Date of Chapter 11 Petition — April 13, 2005
Events that Caused the Filing:

The bankruptcy filing was caused by the threat of imminent revocation of the radio station
licenses by the Administrative Law Judge assigned by the Federal Communication
Commission (“FCC™). Due to certain legal and reguiatory deflciencies of the debtor while
it was under the control and management of G. Luz A. James, Sr., the FCC initiated ..
revocation proceedings against Family Broadcasting, Inc. (“Fam?*") due to certain
deficiencies in Family’s operation of the stations. Under the FCC’s Second Thursday
doctrine, a debtor is permitted, even if there is 2 ending license revocation proceeding
against the debtor, to 2ssign its FCC broadcast lict .ses to an assignee that is qualified to
hold such broadcast licenses, as long as the debtor receives no benefit from the sale and any
funds generated from the sale are used to pay the innocent creditors. Consistent with the
proposed bankruptcy plan, Family intends to sell and assign its radio station licenses to
Caledonia Communications Corporation (“CCC™) under the Second Thursday doctrine
upon obtaining FCC approval for such assignment.

Anticipated Future of the Company & Source of this Information and Opinion

Family has entered into two agreements with CCC: () a Time Brokerage Agreement
pursuant to which Family aliows CCC to program the stations; and (ii) an Asset Purchase
Agreement pursuant to which Family sgrees to sell the stations, including the station’s
FCC licenses, to CCC, and the parties agree to cooperate to obtain FCC approval for such
assignment. With the knowledge of the FCC, Caledonia has moved the stations’ main
studio under the Time Brokerage Agreement from Family’s prior highly distressed
facilities to a state of the art facility operated by CCC. CCC continues to operate the
stations from this facility. Further, it is unknown when the sdministrative process
attendant to the FCC's review of the proposed assignment of the station licenses from
CCC to Family will be compieted. However, as stated above, if, within one year from the
confirmation of the Plap, the FCC approves the assignment, such approval becomes final
and non-appesalable, and an additional 30 days passes to enable the CCC and Family to
consammate the assignment of the stations to CCC, then all of the creditors of Family will
be paid in accordance with the doctrine first enunciated in the matter Second Thursday
Corp., 22 FCC 2d 515, recon. granted, 25 FCC 2d 112 (1970). Payments made pursuant to
the Plan prior to FCC approval of the assignment shail be made from seventy-five percent
(75%) of the net proceeds, if any, from operation of the stations. If, on the other hand,
these conditions do not occur within one year from the confirmation of the Plan, then
Family will permit the revocation of the station licenses by the FCC to become final and
non-appealable and there will be no fands availabie for distribution to the creditors.

If creditors vote in favor of this Plan, the assignment of the debtor’s licenses to CCC will be
authorized by this court, subject to the approval of the FCC. If creditors vote against the
Plan, the assignment of the licenses will not be authorized by this court.

Summarize all Significant Features of the Plan Including When and How Each Class of Creditor

Will Be Paid and What, If Any, Liens Will Be Retained By Secured Creditors or Granted to Any
Creditor Under the Plan.
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1.

There are no liens or secured creditors. On the thirtieth (30®) day after confirmation,
administrative claimants will be paid in fall. On the thirtieth (36™) day of each of the first
eleven months of the Plan, the creditors who hold allowed priority claims will be paid pro
rata seveuty-five percent (75%) of the entire net proceeds from the operation of both
stations. Unsecured creditors Such creditors will be paid in fall any remaining balance of
their allowed claims on the earlier of (7) the thirtieth (30 day of the twelfth (12%) month
after confirmation of the Pian or (i) thirty (30) days after grant of Federal Commaunieation
Commission (“FCC™) approval of the assignment of licenses for WSTX(AM) and WSTX- ..
FM from Family to Caledonia Communication Corporation (“Caledonia™) becomes final
and non-appealable. If the FCC does not approve the transfer of the license from the
debtor to CCC, the station licenses will be revoked, the case will be converted § - Chapter 7
and liquidation of limited assets or ac assets will resuit. CCC bas the financis. capability
to consummate the sale of the licenses, once approved by the FCC.

Are All Monthly Operating Statements Current and on File With The Clerk of Court?

Yes _X _ No

—

If Not, Explain:
Not applicable.

Does the plan provided for releases of nondebtor parties? Specify which parties and terms of
release.

Not applicabie.

Identify all executory contracts that are to be assumed or assumed and assigned.

Asset Purchase Agreement dated April 13, 2008 by and between Family Broadcasting, Inc.
and Caledonia Communication Corporation. If creditors vote in favor of this Plan, the
Asset Purchase Agreement will be assumed by the court order which confirms the Plan and
therefore the assignment of the debtor’s licenses to CCC will be authorized by this court,
subject to the approval of the FCC. If creditors vote against the Plan or vote to reject the
Plan, the Asset Purchase Agreement will be rejected and therefore the assipnment and
transfer of the licenses will not be authorized by this court.

The Time Brokerage Agreement, dated April 12, 2005 by and between Family
Broadcasting, Inc. and Caledonia Communication Corporation. Under the Time
Brokerage Agreement, CCC currently operates the stations on bebalf of Family from
CCC’s facilities and thereby generates revenue from the station licenses that can be nsed to
pay creditors during the pendency of FCC consideration of an assignment application to
assign the stations from Family to CCC.

Has a bar date been set?  August 11, 2008 [docket #34]

(If not, a motion to set the bar date has been filed simuitaneously with the filing of this disclosure
statement.)
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12. Has an election under 11 U.S.C. ' 1121(c) has been filed with the Court to be treated as a small

business?

Yes No_X

13.  Specify property that will be transferred subjectto 11 U.S.C. ' 1146(c).

There will be no issuance, transfer, or exchange of a security, or the making or delivery of
an Instrument of transfer in connection with the implementation of the Plan. Only assets
will be transferred, subject to confirmation of the Plan aad subject to approval of the FCC.

II. Creditors:

A. Secured Claims: There are no secured claims

B.  Priority Claims

PRIORITY CLAIMS

'~ Disputed (D), Liquidated (L), or Unfiquidated (U)

C. Unsecured Claims

L Amount Debtor Scheduled (Disputed and Undisputed)
2, Amount of Unscheduled Unsecured Claimsl

3. Total Claims Scheduled or Filed

4 Amount Debtor Disputes

5.

Estimated AHowable Unsecured Claims

A e Ty T P foEy
| Creditor .= <5 *Type of Collateral - (DXLXU) |
U.S. Internal Revenue Service $127,115.00 Corporate Assets L, U
V.I. Bureau of Internal| $ 44,196.62 Corporate Assets LU
Revenue
TOTAL $171,311.62
e P

3 264,018.86
$ 30,639.02
§ 312,807.88
$ 223,725.64
S 89,082.24

' Includes a.) unsecured claims filed by unscheduled creditors; b.) that portion of any unsecured claim

filed by a scheduled creditor that excesds the amount debtor

secured debt not previously schedisled.
4

scheduled; and ¢.) any unsecured portion of any



D.  Classes of Interest Holders: There is only one class of interest holders

1. Equity Security Holders; Stock in debtor is owned 100% by G. Luz A. James and Asta James.

E. NO CLASS OF CREDITORS WILL BE IMPAIRED

III, Assets
ASSETS
M 'y
- 1 e
Assets . Value “f
FCC Licenses None. Debtor has no
for WSTX - | The value of the There are 0o equity in the
AM & | FCC Licenses is Agreement Henholders FCC Licenses
WSTX-FM the equivalent of establishes the in excess of
radio stations | the value all of the | value of the FCC the value of
approved Licenses. all of the
. Creditor’s Claims approved
Under a Chapter Creditor’s
11 Plan. Claims Under
the Chapter
11 Plan
|
$ $
TOTAL
L TOTAL

1. Are any assets which appear on Schedule A or B of the bankruptcy petition not listed above?

Yes

If so, identify asset and explain why asset is not in estate:

There is old and unusable electronic equipment formerly nsed for the broadeasting of the
signal for WSTX(AM). This equipment bas been piaced In protective storage, but has no
market or scrap value. It is expected that the purchaser of the debtor’s other assets or a
chapter 7 Trustee will abandon these items.

2. Are any assets listed above claimed as exem

amendments.

pt? If so attach a copy of Schedule C and any
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* No
IV. SUMMARY OF PLAN

l. Effective Date of Plan: December 19,2005, as amended

2. Wil cramdown be sought? __ Yes X _No
If Yes, state bar date:

3. Treatment of Secured Tax \ lzims:

SECURED TAX CLAIMS

Name of Creditor | Class | Amount Owed | Suminary of Proposed Treatment
NONE

y

_ !

TOTAL . I

Treatment of Administrative Nor-Tax Claims
ADMINISTRATIVE NON-TAX CLAIMS
! ey | PR v o A . S I
ame of Creditor*. ©* Amount Owed '+:[Typé of Debt -, [Summty of Proposed Treatment and Dte of
: : R - R ‘mp‘m Tl
!Ronald W. Belfon, Esq. $7,500.00 Legal oth administrative claims will be paid i
(estimated) professional Il on the thirtieth (30® day afte
nfirmation. 1

: : $7.500.00 Accounting
Francisco Depousoir (estimated) Professional

e NS N—

8. Treatment of Priority Tax Claims

*Include all *503(b) administrative claims,

*Inciude dates when any ° 507(a)(7) taxes were assessed.
6

mf' tﬁeee d.#nbove treatment of
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U.S., Internal Revenue Service

5127, 115.42

ansecured
ciaims of
woverament
] unity
aescribed In
i1 Usc
507(a)(8)
will be paid
within six
years after
the date of
assessment
an amount
equsl to the
sllowed
amount of
each such
claim,

paywments to
administrative

payments, priority
claimants will be paid
pro rata based upon
75% of net income,
beginping the first

month after

confirmation; said
claimants will be paid
In full on the earliest of
the end of the twelfth

month after

confirmation or 30

days after FCC

approval of assignment
of licenses becomes

final.

From vet operating |
proceeds available
after completion of

!

V.1. Bureau of Internal Revenue,

Priority

$44,196.62

TOTAL

$171,312.04

S S E——
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- 9. Treatment of Unsecured Claims

UNSECURED CLAIMS
L_-. R ' _. RSO N
reditor - - - - " U otal AmountOwed | - of Dividend
ﬂyker, Dunsening, Casner & Dollison Fso,m.ss
hoadmst Mausic International, Inc. 33,169.80.
dio Advertising Bureau 1,74%9.00
VI. Department of Licensing and | 18,150.00
Consumer Affairs
U.S. Internal Revenue Service 53,428.85

TOTAL ' $87,469.18 H

10.  Will periodic payments be made to unsecured creditors?

Yes X No

If so:

First payment to begin :Upon Approval of the Plan _X

Amount of each payment (aggregate to all unsecured claimants): Pro Rata from 75% of

net proceeds

Estimated date of first payment:
Time period between payments:
Estimated date of last payment:

Contingencies, if any:

February 22, 2006

Monthly

July 31, 2006

FCC Approval of the Transfer of the
Licenses: WSTX(AM) and WSTX(FM)

State source of funds for pianned payments, including fonds necessary for capital

replacement, repairs, or improvements:

Proceeds from the net operating funds will be used to pay the periodic payments pending closing

B

of sale to CCC. Payment of all creditors in full will be made from the proceeds of the Asset Purchase




Agmémem following creditors’ acceptance of the Plan and the assumption of the Asset Purchase Agreement

- dated Aprit 13, 200S.

Other significant features of the plan:
Al creditors will be paid in full. No class of creditors will be impaired

Interest holders will reczive no compensation upon confirmation of the Plan. This is consistent
with the Second Thursday doctrine. .

Include any other information necessary to explain this plan:

Consummation of the Plan will follow: (i) confirmation of the Plan (if) assumption of the Asset
Purchase Agreement and Time Brokerage Agreeement; (i) to the passage of 30 days following final and non-
appealable FCC approval of the assignment of the licenses to CCC. i creditors vote in favor of this Plan, the
assignment of the debtor’s licenses to CCC will be authorized by this court, subject to the approval of the FOC.
If creditors vote against the Plan, the assignment of the licenses will not be authorized by this court and the case

will be converted to Chapter 7 where it is contemplated that no assets will be available for liquidation and
payvment to creditors.

V. Comparison of Plan with Chapter 7 Liguidation

If debtor's proposed plan is not confirmed, the potential alternatives would include dismissal of the case
or conversion of the case to Chapter 7. If this case is converted to Chapter 7, a trustee will be appointed
to liquidate the debtor's assets. The likelibood is that a trustee would abandon the scheduled assets and
creditors would receive nothing. If the plan is confirmed and consummated, creditors will be paid in

fuil.

Total value of Chapter 7 estate _ S 0.00
1. Less secured claims s 0.00
2. Less administrative expenses $ 0.00
3. Less priority claims $ 0.00
Total Amount Available for Distribution to Unsecured Creditors $ 0.00
Divided by total allowable unsecured claims of (See Section 1 C) $ 87,460.18
Percentage of Dividend to Unsecured Creditors: Zero $$

Wil the creditors fare better under the plan than they would in a Chapter 7 liquidation?
Yes_X__ No

—

Explain:
Absolutely. There will be no payment o the creditors under a Chapter 7 liquidation.
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Feasibili

A.  Attach Income Statement for Prior 12 Months.

B. Attach Cash Flow Statement for Prior 12 Months.

C. Attach Cash Flow Prjections for Next 12 Months.

Estima ~d amount to be paid on effective date of plan, including administrative expenses,
$ 15,000.00

Show how this amount was cajculated.

Administrative Class — Total ciaims is $15,000.00

What assumptions are made to justify the increase in cash available for the funding of the plan?

CCC will pay administrative claimants on the effective date of the Plan. Additionally,
CCC will pay all of Family’s creditors in fuil thirty days from the final, non-appealable
FCC approval of the assignment of the licenses to Caledonia pursuant to the Asset
Purchase Agreement.

Will funds be available in the full amount for administrative expenses on the
effective date of the plan? Yes. From what source? Caledonia Communications Corp.
The U.S. Trustee’s fees and administrative claimants will be paid in full. Next, the

priority creditors will be paid in full: pro rata for the first 12 months of the pian and the balance

in full thirty days after the final, non-appeaisbie approval of sale of the FCC licenses to Caledonia
pursnant to the Asset Purchase Agreement.

Cash on hand $ zero (Current) Attach current bank statement

Cash on hand § zero (Estimated amount available on date of confirmation). Debtor relies upon an

ifusion from Caledonia Communications Corp.

10

If this amount is less than the amount necessary at confirmation, how will debtor make up the shortfall?

Equity infesion from Caledonia Communication Corporation
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VII. Management Salarjes

PosiﬁMame of Person Holt_iiri'g-' -$
Position o

NONE The principals of CCC

of s
Salary at Time of Ejling=
G i T A LT
LN T S AR

——

are not taking a salary for
the programming of the
stations under the Time
Brokerage  Agreement.
The principais of Family
are not taking a salary.

]

VIII. Identifv the Effe Pl i o wing:

i

1. What, if any, Litigation is Pending?
NONE

2. What, if any, Litigation is Proposed or Contemplated?

NONE

Additional Information and Comments

A. All allowed unsecured claims of governmental units described in 11 USC § 507(a)(8) will be paid
within six years after the date of assessment an amount equal to the allowed amount of each such
claim.

B. There are no conditions to confirmation of the Plan. As a condition to consummation of the Plan,
30 days must pass after the FCC's approval of the assignment of the broadcast licenses to CCC
becomes final and non-appealzble.

C. The risk posed to creditors is minimal to non-existent. The only hope for creditors to receive any
payment on account of their claims is if the Plan is consummated. Absent confirmation and
consummation, this debtor will be converted to Chapter 7 and its assets, all of nominal value, most
likely will be abandoned by the Chapter 7 Trustee.




i

D. The confirmation of the Plan will result in the discharge of the debtor under 11 USC §

1141(d)(AX1). The scope of such discharge is plenary and the impact is of no consequence to
creditors since ail creditors will receive the full allowed amount of their claims and none will be
impaired. >

The undersigned hereby certifies that the information hereis is true and correct to the best of my
knowledge and belief formed after reasonable inquiry. -

FAMILY BROADCASTING, INC.

S Do —

Fz Barbara Inmes-Pé@ Its President

12
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UNITED STATES BANKRUPTCY COURT

FOR THE DISTRICT OF ST. CROIX
IN RE: )
)
FAMILY BROADCASTING, ) Case No. 1-05-00004
) (—apter 11)
Debtor. )
)

NOTICE OF FILING CERTIFICATE OF SERVICE

PLEASE TAKE NOTICE THAT Certificate of Service of the First Amended Disclosure Statement

to Accompany Plan Dated December 21, 2005 was filed on this date. A copy of the certificate of

service is attached hereto.

DATED:_/ 'Z/u/ ox”

/Ronald W.

BELFON & EVERT

VOB

1217 Bjerge

St. Thomas, VI 0802
(340) 774-2830

(340) 774-7101
rbelfon@belfon.vi

, Esquire



Bmhlw No' —W;BL
JIN RE: FAMILY BROADCASTING, INC. -

Motion Number N/A
CERTIFICATION OF SERVICE
I, Ronaid W, Belfon **of __Belfon & £ -+t 1217 Bierge Gade

St._Thomas, VI. 00802  certify:
That [ am, and at all times hereinafter mentioned was more than 18 years of age;

Thatonthe _ 22nd dayof _____ December 2005, 1SERVED A
COPY OF THE FIRST AMENDED DISCLOSURE STATEMENT TO ACCOMPANY

PLAN DATED DECEMBER 21, 200S on:

all parties and persons as their names appear on the Clerk’s Office mailing matrix [all creditors
and parties in interest], a copy of which is attached hereto,

by first-class postage prepaid.

[ certify under penalty of perjury that the foregoing is true and correct.

ExecUTEDON _/ 220 0
{ ] (Date) { USignature)

** State Mailing Address
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Barbara James-Petersen
PO Box 224469
Christiansted, VI 00822

Lauren A. Colby
P.O. Box 113
Frederick, MD 21705-0113

G. Loz & Asta James
P.0O. Box 224469
St. Croix, V100822

Sesac, Inc.
35 Music Square East
Nashville, TN 372034362

Virgin Islands Telephone Corp.
P.Q. Box 6100 .
St. Thomas, VI 00801

Tamers L. Keeman

&kin Gurrp Soauss Hauer & Feld LIP
333 New Hasmmshire Avenue, N.W,
7ashingron, DC 20036

‘uy Gebhargt, E5q,
ez or she . §. Trusiee

il Richard Russelt Buiiding
“Spring Streer 5, W,

lmw. GA 10303

ASCAP
One Lincoln Plgza
New Yark, NY 10133-0043

Dept. of Property & Procurement
Gov't of the Virgin Islands

3274 Estate Richmond
Christiansied, VT 00820

Newton & Asyociares
P.0.Box 8510

Menarie IA 70011-8510
Attn: Katie Robins

Rickard Dollison, Esg,
Upper Level Drake's

P.O. Box 6735 Fuasg
St. Thomas, VI 00804

James Dhock, £3g.
433 l?hm.himm
Washingron, DC 20554

Wendy Tien
U.S. Departmoeat of Jomice

1100 Q L Streer North West Rm 10060

Washingron, DC 20005

Isternal Revenua Service

Chies SPL

Hmﬂ?hluﬁdhg
ZM'OPmdlhuAn.Sﬂl!M
hnimhuuﬂnoull-lm

Maxwell Mclntosh, Esq,
Kevin Rames, Esq,

. 10 Music Square East
Nashville, TN 372034399

Daniel A. Huber, Esq.
S60 N Street, S.W. -
Washington, D.C.

Radio Advertising & reay, Inc.
1320 Greenway Dr. _te. 500
Irvin, TX 75038-2519

Atty: Dennis Wingo

V.I Water & Power Authoriry
P.O. Box 1009
Christiansted, VI 00821

Dexnis Wingo

Radio Adverrising Bureny

1320 Greenway Drive, Suite 500
Eving, TX 75038-2510

5 -
Securitios & Exchange Conyrission
Suice (00

475 Lenox Road. N.E.
Atlenza, GA 30926-1232

Burean of Intemal Revenne
9601 Estate Thomas
St. Thomas V. L 00802



.UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF ST. CROIX

In re: )
FAMILY BROADCASTING, INC. )

) Case No. 1-05-00004 BM
Debtor ) (Chapter I 1)

FIRST AMENDED PLAN OF REORGANIZATION FILED BY
FAMILY BROADCASTING, INC,

(Dated: December 21, 2005)

Family Broadcasting, Inc. (“Family”), the Debtor, proposes the following Plan of
Reorganization (“Plan™):

Article I
DIVISION INTO CLASSES

For purposes of this Plan, the claims of creditors and the interests of equity holders of the
Debtor are divided into the following classes:

Class I: Administrative expenses, as allowed and entitled to priority under 11 US.C.A. §
507(a)(1).

Class 2: Priority tax claims, as allowed and entitled to priority under 11 US.C.A.
§ 3507(aX".

Class 3: General unsecured claims, as allowed.
Class 4: Equity interest holders,
Article I
TREATMENT OF CLASSES

Class 1: On the thirtieth (30®) day after confirmation, Class | claimants will be paid in
full the allowed amount of their claims.

Class 2; On the thirtieth (30%) day of each of the first eleven months following -
confirmation of the Plan, the Class 2 claimants holding allowed claims will be paid pro raia seventy-




